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WILIHIHCTON PLANT/REQUIRED NOTICE TO STEFAN
CONCERNING ACTION TO CORRECT ENVIRONMENTAL PROBLEMS

November 12, WO

R. D. Bradford
C. C. King
J. Hsrgherio
R. McBrica \**̂
V. Norwood
H. Sokolovaki

Over the lace week or two, we htve Calked generally about the possibility
of having to take actions-concerning the presence of wastes at the
Wilmington plant. At lea~st some of these wastes may not have been
disclosed by Stepan as required by the August 5, 1980 Agreement of
Purchase and Salt.

As you know, if 01in incur* cose* or expenses "on account of the presence
of wastes, other than Disclosed Vasces, deposited on or in the real
property conveyed...prior to the Closing, (Stepan] ahall share such
Costa...." (See, Section 11.04 of Che Agreement.)

During the first year after the Closing, Olia ts obligated to pay the
first ttOO,000 of "Costa" incurred because of the presence of undisclosed
wastea. Thereafter, Olin and Stepan are obligated to share such costs out
• SO-SO basis. Sttptn'a maximum liability, however, ia limited Co I5.SMM.

During the course of negotiating the environmental risk-sharing
provisions, Stepan expressed the concern chat Olin might spend more Chan
it really had to to correct environmental problems and, in fact, would be
encouraged to do so at some point because Stepaa would be paying SOX of
Che costs. Consequently, Stepaa insisted upon, and we reluctantly agreed
to, Che following as a pose closing covenant:

*1S.02(A) Xa the event Buytr Intends Co incur Costs Co be
anared by Seller under Section 11.04 on account of the preseaea of
wastes, other than disclosed wastes, or "costs and expenses" under
Section 3.OS Co be borne by Seller, involving a modification,
expansion, alteration or addition Co ehe Plant, Buyer agrees ce

• notify Seller of such intention thirty (30) days prior Co Che
eommeneesjenc of such modification, expansion or addition and Co five
Seller reasonable eeeess Co all pleas related thereto.- In ehe event
that Buyer and Seller are unable ce agree within sixty (60) days of
Che above notice on Che amount of "costs and expenses" Co be borne
by Seller necessary Co 'cause operaeions Co be in compliance by
Seller'nnder Sectioa 11.04 aeceasary Co make a modification,
expansion, alteration or addition as set forth above, then Che
parties hereto agree Co refer such disagreement to immediate
arbitration under Che rules of che American Arbttrstion Association
and such arbitration shall be final and binding." *
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tOP cont&mirated Boons

DP dispersion drain

Actaf oan off-spec Jl-3

Recovered ronylphenol

T.P. SJumdngs

OLD* COOT. I

OW-101

OW-102

OH-103

1*

etc. CW-106

ECP's Wytoc, dirt

Used acid filters

* Contaminated, dirt, oil, etc.

OW-108

: Diallylaadne

XSipic Dihydrazide

C^clot)exanol

Benzene

Bexane

Phenol

CW-111.

OH-112

W-115

' SJpent solvent brethanol/n-botanol) OC-316—W.7-«>,

Stearate CW-217

O
floor twccping*, PAP, sand OM18
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JTE/HAZMOOLJS W&K

JCi~jre floor sweeping, dirt

EPH sweepings .

Tisfcest/OS (insulation) -

Sodium Azjoe liners
CC. .

Kytox 345
i

JCenpore SO* 200

Actafoaa XR-34
•

• * • *

'dsoprceanolantine

">c • " . • • ' •• • • . : . . •. .- ; . •
KC^rthanolamine
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Clycei-ine'TOnooleate
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Synthetic Kethanol

* " • " " ' ' . ,

VytoxPM*.:-- . '.

IEEDC . .-'. .

- . . . . . .

KKXCN 10

lagoon 11 Clean-up
(Kerrpore* card, vster* etc.)
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, £utanol L33_.

sweepings ••
(GTR-1, GTR-3, EV-2)

Senpore sweepings
{Kan. FF, Kenp. MC) ~

\
• Nitropore ATA F. Swps.

JOA-CS
*

Vytcoc 438-s/Wytoc'pAP-S

KBS - Transformer

CBSH-SD

Calcium Stearate\
Kengore/711 Dispersion

OM-137 '

.ow-138 cr:
CW-139

CW-142

CM-143

, . , Fenpare, Fl. Swps,
stjones, dirt

j
Gravel/sand contaminated with
organics* (Pit. B t3c. faan)

• •

T.P. Suip sluSge sewer >B .. .

Wytox ACP-P (cyanax flaXes)
(Dioctyldiphenylamine)
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CaSTC/a

*.•• contaminated Booms )

OOP dispersion drain

Xctafoan off-spec R-3

Ttecovered nonylphenol

T.P. Skimnings

Parafonraloehyde + H20 etc.

BQP's vytox, dirt

filters

^ !ste-Diallylamine

Adipic Dihydrazide
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CW-105

Of-106

*-i08

iwited, dirt, oil, etc. OW-109
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JE/HAZAKDOUS
!

Benxonitrile/HiO, Butanol

JCerrpore sweepings *.
(GTR-1, GTR-3, EV-2)

• * •

JCarpore sweepings
JKen. 'FF, Kerp. MC).._.

%
Hitrcpore ATA F. Swps.

KtA-CS

OLIM CCKT. 1

OW-135

DRUM I

*t .
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PCBS - Transformer

OBSH-SO 6-OP)

Calciun Stearate

Jtapore/711 Dispersion

1 .

OW-144

Opex, Kenpare, Fl. SwpsJ O*-145 -̂JU«, l/c/fc^.
i, dirt

Gravel/sandl contaminated with OW-146
organics, (Pit. B tk. farm) •
7.V. Sutp slvoge sewer MB • Of-147 • *

Vytox >DP-r (cyancoc **
6ioct^ldiphenylandne)
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